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W e conducted our audit in accordance with auditing standar ds genera lly accepted in the United States of Am erica 
and the standards applicable to financial audits contained in Governm ent Auditing Standar ds issued by the 
Com ptroller General of th e United States of America. Those standards require that we plan  an d perform the audit 
to obtain reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent

. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts an d disclosur es in the finan cial statem ents

. 

An audit also includes assessing th e accounting principles used and significant estimates made by m anagement
, as 

well as evaluating the overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

As discussed in Note 1, the financial statem ents of the Vernon Parish Tax Agency Fund are intended to present the 
assets and liabilities an d ttle changes in assets and liabilities of only that portion of the reporting entity of th e 
Vern on Parish School Boar d that is attributable to th e transactions of the Vernon Parish Tax Agency Fund. 

In our opinion, th e finan cial statem ents referred to above present fairly, in all m aterial respects
, the as sets and 

liabilities of th e Vernon Parish Tax Agency Fund of the Vern on Parish School Board, as of June 30, 2001, an d the 
changes in assets and liabilities for the year then ended in conformity with accotmting principles generally accepted 
in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated October 19
, 2001, on our 

consideration of the Vernon Parish Tax Agency Fund's intern al control over financial reporting and on our tests of 
its com plian ce with  certain provisions of law s, regulations, contracts and gran ts. That report is an  integral part of 
an audit performed in accordan ce with Government Auditing Standards and should be read in conjunction with this 
report in considering th e results of our audit. 

ALLEN, GREEN & COM PANY , LLP 

M onroe, Louisiana 
October 19, 2001 

LLP 
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Statem ent of Assets and Liabilities 
June 30, 2001 

The notes to th e financial statem ents are an integral part of this statem ent. 
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Statem ent A 

NONE 

N ONE 

N ONE 

N ONE 
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Statem ent of Changes in Assets and Liabilities 
For the Year Ended June 30

, 2001 

Balance 

Beginning 

The notes to the financial statem ents are an integral part of this statem ent. 
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NO TE 1 - SUM M A RY OF SIGNIFICANT ACCOUNTING POLICIES The Vernon Parish TaxAgeuey Fund 

has been formed under joint agreement of the Vernon Parish School t~oard, the Vernon Parish Police Jury, the City 
of Leesville, th e Town of New Llano, the Town of Rosepiae and the Town of Hornbeck for the collection of sales, 
use taxes and oth er fees, in accordance with Louisiana Revised Statutes 33:2844. 

A. REPORTIN G ENTITY For finan cial reporting purposes, in conform an ce with GASB Statem ent No. 14, the 
Vernon Parish Tax Agency Fund is an  agency fund of the Vernon Par ish School Board. Accordingly, the 
accompan ying finan cial statem ents present only th e accounts of the tax agen cy fund an d are not intetaded to present 
fairly th e financial position and results of operations of th e Vern on Parish School Board in conform ity with 
accounting principles generally accepted in the United States of Am erica. The Vern on Par ish Tax Agency Fund 
is included as part of th e general-purpose financial statements of th e Vernon Parish School Board. 

B. FUND ACCOUN TS A fund is a separate accounting entity with a self-balan cing set of accounts that comprises 
its assets, liabilities, fired equity, reven ues, an d expenditures. An account group, on the other han d, is a financial 

reporting device designed to provide accountability for certain assets and liabilities (general fixed assets an d general 
long-term obligations) that are not recorded in the "funds" because they do not directly affect net expendable 
available finan cial resources. They are concerned only with the m easurem ent of financial position, not with the 
measurem ent of results of operations. 

Funds are classified into one category, fiduciary . The category , in turn, is divided into separate "fund types." 
Fiduciary funds ar e used to accoun t for assets held for others. The tax agency fund requires the use of a fiduciary  
fund as described below : 

Fiduciary Fund --  Th e Vernon Parish Tax  Agency Fund is used to account for the collection an d distribution 
of sales an d use taxes im posed by th e var ious taxing auth orities within th e par ish. The agency fund is custodial 

in na~tre (assets equal liabilities) and does not involve measurement of results of operations. 

C. FIXED ASSETS AND LONG-TERM  OBLIGATIONS Fixed assets used by the tax  agency are accounted 
for in th e general fixed asset account group of th e Vernon Parish School Board. The tax agen cy has no long-term 
obligations at June 30, 2001. 

D. BASIS OF ACCOUNTIN G The basis of accounting for an agency fund is the m odified accrual basis. Th e 
m easurem ent focus is custodial, since the fund is not involved with the perform ance of govern m ental services. An 
agency fund has no revenues or expenditur es and therefore there is no fund balan ce or need to m easur e the results 

of operations for a period. 

E. BUDGETS The eustu dial nature of an  agency fund m eans there is no need to adopt a budgetary  accoan thtg 
system , th erefore one has not been adopted. 
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NOTE 2 - CHANGES IN DEPOSITS DUE OTH ERS A summ ary of changes in deposits due others for th e year 
ended June 30, 2001, is as follows: 

BALANCE, Beginning 

ADDITION S: 
Sales tax collections 

DEDUCTION S: 
Taxes distributed to others: 
Vernon Parish School Board 
Vernon Parish Police Jury 
City of Leesvillc 
Town of N ew Llano 
Town of Rosepine 
Town of Hornbeck 

Total deductions 

BALANCE, Ending 

7,421,554 
5,531,410 
1,758,621 
91,186 
81,450 
15,411 

14,899,632 

NOTE 3 - COM M ITM ENTS AND CONTINGENCIES The Vern on Parish Tax Agency is not involved in any 
litigation at June 30,2001, nor is it aware of any unasserted claim s. 
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W e have audited the financial statem ents of the Vernon Parish Tax Agency Fund of th e Vern on Par ish School 
Board as of and for the year ended June 30, 2001, and have issued our report thereon dated October 19

, 2001. W e 
conducted our audit in accordance with auditing standards generally accepted in the United States of America an d 
th e standards applicable to financial audits contained in 
General of the United States of Am erica. 

issued by the Com ptroller 

As discussed in Note 1, the finan cial statem ents of th e Vernon Parish Tax Agency Fund are intended to present th e 
assets and liabilities and the chan ges in assets and.liabilities of only that portion of the reporting entity of th e 
Vernon Parish School Board that is attributable to the transactions of the Vernon Parish Tax Agency Ftm d. 

Com pliance 
As part of obtaining reasonable assur an ce about whether th e Vernon Par ish Tax  Agency Fund of th e Vern on Par ish 
School Board's financial statem ents ar e free of material m isstatement, we perform ed tests of its compliance with 
certain provisions of laws, regulations, contracts and gran ts, noncompliance with which could have a direct an d 
m aterial effect on th e determ ination of financial statem ent amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an  opinion. The 
results of our tests disclosed no instan ces of noncompliance th at are required to be reported under Govern m ent 
Auditing Standards. 

In plan ning and perform ing our audit, we considered the Vernon Par ish Tax  Agency Fund of the Vernon Parish 
School Board's internal control over finan cial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the finan cial statem ents and not to provide assuran ce on the intern al control 
over finan cial reporting. Our consideration of the intern al control over finan cial reporting would not necessarily 
disclose all m atters in the intern al control over finan cial reporting th at m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which th e design or operation of one or m ore of the intern al control components does 
not reduce to a relatively low level th e risk that m isstatem ents in amounts that would be material in relation to the 
general purpose finan cial statem ents being audited m ay occur an d not be detected within a tim ely period by 
employees in th e norn aal can se of perforn fing their assigned functions. W e noted no m atters involving the internal 
control over finan cial reporting an d its operation that we consider to be m aterial weaknesses. 

Also Located in Jena and Shreveport, Louisiana 
Member: American lustitato of Certified Public Accountants, Society of Louisiana Certified Public Aeeouatmlts and 

American  Institute of Cerlitled Public Accountants Division for CPA Firms 
Equal Opportunity Employer 



This report is intended for the inform ation of the Board
, managem ent, the Vern on Par ish Police Jury, th e City of L

eesville, the Town of New Llan o
, the Town of Rosepine, and the Town of Hornbeck

, and is not intended to be 
and should not be used by an yone other than the specified parties

. 

ALLEN , GREEN & COM PANY , LLP 

M onroe, Louisian a 
October 19, 200I 
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